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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Erin Ventures Inc.

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Erin Ventures Inc., which comprise the consolidated
balance sheets as at June 30, 2011 and 2010 and the consolidated statements of operations and comprehensive loss and
deficit and cash flows for the years then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s responsibility for the consolidated fi nancial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian generally accepted accounting principles, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted
our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’'s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of Erin
Ventures Inc. as at June 30, 2011 and 2010, and the results of its operations and its cash flows for the years then ended in
accordance with Canadian generally accepted accounting principles.

Emphasis of matter
Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which describes matters

and conditions that indicate the existence of a material uncertainty that may cast significant doubt about the Company’s
ability to continue as a going concern.

Vancouver, Canada “Morgan & Company”
November 2, 2011 Chartered Accountants
Tel: (604) 687 — 5841 MEMBER OF P.O. Box 10007 Pacific Centre
Fax: (604) 687 — 0075 .h n Suite 1488 — 700 West Georgia Street
WWww.morgan-cas.com ] 1 Vancouver, BC V7Y 1A1

SEE ACCOMPANYING NOTES



ERIN VENTURES INC.

CONSOLIDATED BALANCE SHEETS

AS AT JUNE 30,
ASSETS
Curren
Cash

HST receivabl
Assets held for sa — Note £

Equipment — Note 3
Resource properties — Notes 4 and 7

LIABILITIES
Current

Accounts payable and accrued liabilities — Note 7
Liabilities held for sale — Note 5

SHAREHOLDERS' EQUITY

Share capital — Note 6

Share subscriptions receivable — Note 6
Contributed surplus — Note 6

Deficit

Subsequent Events — Note 13

ApprovecOn Behalf Of The Board Of Director

“Tim Daniels”

2011 2010

$ 2,200,911 $ 280,57t
44,241 29,462

- 750,71!
2,245,152 1,06C,754
21,501 2,891
2,556,190 1,434,372
$ 4822843 $ 2496017
$ 344276 $ 369,868
- 158,507

344,276 528,375
18,196,214 14,929,524
(149,784) (126,484)
1,060,130 650,330
(14,627,993) (13,483,728)
4,478,567 1,96€,642
$ 4,822,843 $ 249¢017

“Dennis La Point”

Directol

SEE ACCOMPANYING NOTES
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ERIN VENTURES INC.

CONSOLIDATED STATEMENTS OF OPERATIONS, COMPREHEN&\V.OSS AND DEFICIT
FOR THE YEARS ENDED JUNE 30,

2011 2010
Administrative expenses
Accounting and audit fe $ 75,471 $ 72,89
Amortizatior 6,685 1,85(
Consulting fee— Note 7 31,690 36,617
Filing fees 30,565 22,24:
Interest and bank char¢ 8,905 9,57
Investor relations - 22,000
Legal fees 22,049 28,404
Management fees — Note 7 156,000 161,000
Office and miscellaneow— Note i 127,145 92,75¢
Property investigation cot - 7,351
Rent- Note 7 14,300 12,00(
Stocl-based compention — Note ¢ 235,300 31,68(
Telephon 10,149 17,21
Transfer agent fees 23,837 7,412
Travel and promotion — Note 7 90,684 102,625
Loss before other items, income taxes and diguoed
operation (832,780) (625,61Y)
Other item:
Foreign exchange g¢ 15,573 11,16(
Write-down of mineral properties (349,751) -
Recovery of advances — Note 7 4,500 6,000
Loss before taxes and discontinued operations (1,162,458) (608,455)
Future income tax recove 110,315 -
Net loss from continuing operatic (1,052,143) (608,455
Net loss from discontinued operations (Note 5) (92,122) (756,920)
Net loss and comprehensive loss for the year (1,144,265) (1,365,375)
Deficit, beginning of the ye (13,483,728) (12,11€,353)
Deficit, end of the ye: $ (14,627,993)% (1348:,72¢)
Basic and diluted loss per share before discondimperations $ (0.01) $ (0.01)
Basic and diluted loss per share after discontimgedations $ (0.00) $ (0.02)
Weighted average number of shares outstal 138,863,404 8087:,227

SEE ACCOMPANYING NOTES




ERIN VENTURES INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30,

2011 201c
Operating Activities
Net loss from continuing operations $ (1,052,143 $ (608,455
Items not affecting cash:
Amortizatior 6,68t 1,85(
Foreign exchange lc 4,02E -
Future income tax recovery (110,315)
Shares issued for consulting 45,000 -
Stoclk-based compensati 235,300 31,68(
Write-off of mineral propert 349,75: -
(521,697) (574,925
Changes in non-cash working capital items reltded
operations:
HST receivabl (14,778 (8,107%)
Accounts payab (134,960 15,16¢
(671,435) (567,859
Financing Activities
Share subscriptions received, net 2,962,695 1,248,598
Shares subscrib - 41,25(
2,962,695 1,289,84:
Investing Activities
Resource property expenditul (823,50¢) (417,749
Purchase of equipment (25,295) (835)
Cash flows used in discontinued operations (92,122) (86,752)
Proceeds on disposal of assets held for salef fiabdities 570,00( -
(37C,925) (505,33
Change in cash during theyear 1,920,33! 216,65:
Cash, beginningof the year 280,57¢ 63,92:
Cash, end of the year $ 2,200,911 $ 280,576
Supplemental disclosure of cash flow information:
Cash paid for;
Interes $ - -
Income taxe $ - $ -

Non-Cash Investing and Financing Activities — (N8}e

SEE ACCOMPANYING NOTES



Note 1

Note 2

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Nature of Operations and Ability to Continueas a Going Concern

The Company was incorporated under the laws ofPtteince of Alberta on July 19,
1993 and on May 28, 2001 registered in the ProviofcBritish Columbia as an extra-
provincial company. The Company’s common shareslisted for trading on the TSX
Venture Exchange (“TSX.V").

The Company is in the development stage and ishé pgrocess of exploring and
developing its resource properties and has nodg&trmined whether these properties
contain reserves that are economically recoverdifie.recoverability of amounts shown
for resources properties and related deferred exjpbm expenditures are dependent upon
the discovery of economically recoverable resenamfirmation of the Company’s
interest in the underlying mineral claims, the iapibf the Company to obtain necessary
financing to complete the development of the priperand upon future profitable
production or proceeds from the disposition ther&tdnagements’ plan in this regard is
to secure additional funds through future equityaficings, which either may not be
available or may not be available on reasonabiagder

These financial statements have been preparedcordance with generally accepted
accounting principles applicable to a going congcesrich assumes that the Company will
be able to meet its obligations and continue iterafions for its next fiscal year.
Realization value may be substantially differeminircarrying value as shown and these
financial statements do not give effect to adjustimethat would be necessary to the
carrying values and classification of assets aalillties should the Company be unable
to continue as a going concern. At June 30, 20id,Gompany had not yet achieved
profitable operations, has accumulated losses 6f687,993 and expects to incur further
losses in the development of its business, all bickv casts substantial doubt on the
Company'’s ability to continue as a going concetme Tompany’s ability to continue as a
going concern is dependent upon its ability to gateeand maintain future profitable
operations and/or to obtain the necessary finantngeet its obligations and repay its
liabilities arising from normal business operatiavtsen they become due.

Significant Accounting Policies

These consolidated financial statements have bempamed in accordance with
accounting principles generally accepted in Can@@AAP”) as prescribed by The
Canadian Institute of Chartered Accountants (“CICAfd are stated in Canadian dollars
unless otherwise noted. Because a precise detdiomning many assets and liabilities is
dependent upon future events, the preparation rdniial statements for a period
necessarily involves the use of estimates whicte imen made using careful judgment.
Actual results may differ from these estimates.

Significant areas requiring the use of managemestiiates relate to the identification
and capitalization of exploration costs, determorabf impairment in the carrying values
for long-lived assets, the existence of contingesstets and liabilities, and values ascribed
to related party transactions and balances, staskdcompensation, and future income
taxes. Management reviews significant estimates pariodic basis and, when changes in
estimates are necessary, makes adjustments.



Note 2

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Significant Accounting Policiegcont'd...)

The financial statements have, in management'si@apirbeen properly prepared within
reasonable limits of materiality and within thermfrawork of the significant accounting
policies summarized below:

a) Principles of Consolidation

The financial statements include the accounts ef @ompany and its wholly owned

subsidiaries 766072 Alberta Inc., Ceibo Resourceks, IBalkan Gold Corp., Carolina

Gold Corp. and Canamanian Resources Inc. Balkad Goip. was incorporated in Serbia
for the purposes of complying with Serbian regulatequirements related to the Piskanja
property. Carolina Gold Corp. was incorporated he tState of Delaware, USA, on

January 16, 2007, for purposes of developing minpraperties in the US. Ceibo

Resources Ltd. was incorporated in Belize for theppses of developing mineral

properties. Canamanian Resources Inc. was incdgubia Panama on December 18,
2009, for purposes of developing mineral propertids intercompany transactions and
balances have been eliminated upon consolidation.

b) Cash

Cash includes cash on hand. Cash equivalents ceenmort-term, highly liquid
investments that are readily convertible to knowmants of cash which are subject to
insignificant risk of change and have maturitiegtoke months or less from the date of
acquisition, held for the purpose of meeting shemn cash commitments rather than for
investing or other purposes. As at June 30, 20HL 2410, the Company had no cash
equivalents.

¢) Equipment

Equipment is recorded at cost less accumulated tem@don. Amortization is recorded
when equipment is put in use over the estimatetuub using the following methods
and rates:

Office equipment 5 years straight line
Computer equipment 5 years straight line
Vehicle 5 years straight line

d) Resource Properties

The Company defers the cost of acquiring, mainginits interest, exploring and
developing mineral properties until such time asphoperties are placed into production,
abandoned, sold or considered to be impaired imevalosts of producing properties will
be amortized on a unit of production basis andscostbandoned properties are written-
off. Proceeds received on the option or sale @fredts in mineral properties are credited
to the carrying value of the mineral propertiesthwany excess included in operations.
Write-downs due to impairment in value are chargedperations. Incidental revenues
received while the properties are in the develofnséage are credited to the carrying
value of the mineral properties.



Note 2

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Significant Accounting Policiegcont'd...)

d) Resource Properties (cont'd...)

The Company is in the process of exploring and ldgveg its mineral properties and has
not yet determined the amount of reserves availdiBnagement reviews the carrying
value of mineral properties on a periodic basis ailtlrecognize impairment in value
based upon current exploration results, the praspfefurther work being carried out by
the Company, the assessment of future probabilityprofitable revenues from the
property or from the sale of the property. Amousti®wn for properties represent costs
incurred net of write-downs and recoveries, andrarteintended to represent present or
future values.

Title to resource properties involves certain immerrisks due to the difficulties of

determining the validity of certain claims as wa#l the potential for problems arising
from the frequently ambiguous conveyance historysasharacteristic of many resource
properties. The Company has investigated titlelltofdts resource properties and, to the
best of its knowledge, title to all of its propegtiare in good standing.

e) Foreign Currency Translation

Monetary items denominated in a foreign curreneyteainslated into Canadian dollars at
exchange rates prevailing at the balance sheetagid@t@on-monetary items are translated
at exchange rates prevailing when the assets wegeirad or obligations incurred.
Foreign currency denominated revenue and expeases iare translated at exchange rates
prevailing at the transaction date. Gains or lossiséing from the translations are included
in operations.

f) Incidental Revenue

Revenue is recognized from the sale of gold whenpttice is determinable, the product
has been delivered and title has been transfeodfiet customer and collection of the
sales price is reasonably assured. Incidentahrevés set off against related project and
exploration expenditures.

g) Assets Held for Sale

Assets classified as held for sale, in accordantteSection 3475 of the CICA Handbook,
are those that their carrying amount will be recedethrough a sale transaction rather
than through continuing use, and expected to be within a twelve month period and
there is no longer intent to hold for future useséts held for sale are valued at the lower
of cost and fair value less cost of disposal.

h) Basic and Diluted Loss Per Share

Basic loss per share is calculated by dividingrtéeloss for the year available to common
shareholders by the weighted average number ofeshantstanding during the year.
Diluted earnings per share reflect the potentialtidin of securities that could share in
earnings of an entity. In a loss year, potentidllytive common shares are excluded from
the loss per share calculation as the effect wbaldnti-dilutive.

Basic and diluted loss per share are the samédoydars presented.



Note 2

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Significant Accounting Policiegcont'd...)

i) Stock-based Compensation

The fair value of all share purchase options giaigeexpensed over their vesting period
with a corresponding increase to contributed sstpllpon exercise of share purchase
options, the consideration paid by the option hgltlegether with the amount previously

recognized in contributed surplus, is recordednaimerease to share capital.

The Company uses the Black-Scholes option valuatiodel to calculate the fair value of
all share purchase options at the date of grartio@pricing models require the input of
highly subjective assumptions, including the exedqdrice volatility.

Changes in these assumptions can materially affedair value estimate.
i) Share Consideration

Agent’s warrants, stock options and other equitgtrimments issued as purchase
consideration in non-cash transactions are recordedfair value determined by

management using the Black-Scholes option pricingleh The fair value of the shares
issued as purchase consideration is based upommaitieg price of those shares on the
TSX.V on the date of the agreement to issue shasedetermined by the Board of
Directors. Proceeds from unit placements are alutdetween shares and warrants
issued according to their relative fair value udgimg residual method.

k) Asset Retirement Obligations

The fair value of obligations associated with tegrement of tangible long-lived assets is
recorded in the period the asset is put into usth & corresponding increase to the
carrying amount of the related asset. The obligati@cognized are statutory, contractual
or legal obligations. The liability is accreted oviene for changes in the fair value of the
liability through charges to accretion, which i<lided in depletion, depreciation and
accretion expense. The costs capitalized to ttetelassets are amortized in a manner
consistent with the depletion and depreciatiorhefrelated asset. As at June 30, 2011 and
2010, the Company has determined that it has red estirement obligations.

I) Environmental Costs

Environmental expenditures that relate to curr@etrations are expensed or capitalized as
appropriate. Expenditures that relate to an exjstiondition caused by past operations
and which do not contribute to current or futurevereue generation are expensed.
Liabilities are recorded when environmental assesssnand/or remedial efforts are
probable, and the costs can be reasonably estim&ederally, the timing of these
accruals coincides with the earlier of completidradeasibility study or the Company’s
commitment to a plan of action based on the themknfacts.



Note 2

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Significant Accounting Policiegcont'd...)

m) Income Taxes

Income taxes are calculated using the asset arddlitiamethod of accounting.
Temporary differences arising from the differenetween the tax basis of an asset or
liability and its carrying amount on the balanceethare used to calculate future income
tax liabilities or assets at substantially enadietbme tax rates. Future income tax
liabilities or assets are calculated using thertdags anticipated to apply in the periods
that the temporary differences are expected torsevd-uture income tax benefits are
recognized to the extent that realization is caerg@d to be more likely than not.

n) Financial Instruments

The Company designated cash (Level 1) as helddding assets, measured at fair value.
Accounts payable and accrued liabilities are degaph as other financial liabilities and
measured at amortized cost. Management did nottifgeany material embedded
derivatives, which require separate recognition amhsurement. The Company had
neither available-for-sale, nor held-to-maturitgtimmments during the year ended June 30,
2011.

The Company is required to disclose the inputs uséair value measurements, including
their classification within a hierarchy that priozes the inputs to fair value measurement.

The three levels of the fair value hierarchy are:
Level 1 — Unadjusted quoted prices in active market identical assets or liabilities;

Level 2 — Inputs other than quoted prices thab@iservable for the asset or liability either
directly or indirectly; and

Level 3 — Inputs that are not based on observabi&ehdata

The Company has determined that no adjustmentsuarently required for transaction
costs related to the acquisition of financial assabhd financial liabilities that are
classified as other than held-for-trading.

0) Future Accounting Changes
i) International Financial Reporting Standards (“IFRS”

The Canadian Accounting Standards Board (“AcSB"plished a new
strategic plan that will significantly affect finaial reporting requirements
for Canadian companies. The AcSB strategic pldhnas the convergence
of Canadian generally accepted accounting prinsigl8e AAP") and IFRS

over an expected five year transitional period.Féfbruary 2008 the AcSB
announced that 2011 is the changeover date foighlibted companies to
use IFRS, replacing Canada’s own GAAP. The datéorsinterim and

annual financial statements relating to fiscal gelbeginning on or after
January 1, 2011. The transition date of July 1102@ill require the

restatement for comparative purposes of amountstexp by the Company
for the year ended June 30, 2011. No significamptaict to the Company’s
financial statements is expected.



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 2 Significant Accounting Policiegcont'd...)

0) Future Accounting Changes (cont'd...)
ii) Consolidated Financial Statements

In January 2009, the CICA issued Handbook Secti@®il 1Consolidated
Financial Statementsand Handbook Section 1602\on-Controlling
Interests which together replace Handbook Section 1600nsolidated
Financial Statements These two sections are equivalent to the
corresponding provisions of International AccougtirStandard 27,
Consolidated and Separate Financial Statementaddad008). Handbook
Section 1602 applies to the accounting for non+odlimg interests and
transactions with non-controlling interest holdarsconsolidated financial
statement. The new sections require that, for éadiness combination,
the acquirer measure any non-controlling interesthe acquiree either at
fair value or at the non-controlling interest's pottionate share of the
acquiree’s identifiable net assets. The new sestialso require non-
controlling interests to be presented as a sepacat@mponent of
shareholders’ equity.

Under Handbook Section 1602, non-controlling inderencome is not
deducted in arriving at consolidated net incomeotirer comprehensive
income. Rather, net income and each componenthefr @omprehensive
income are allocated to the controlling and nonticding interest based on
relative ownership interests. These Sections afiplynterim and annual
consolidated financial statements relating to fisears beginning on or
after January 1, 2011, and should be adopted caamtiy with Section
1582.

iii) Business Combinations

In January 2009, the CICA issued Handbook Secti6821 Business

Combinations, which replaces Section 1581, Busirgssbinations, and

provides the equivalent to International FinandrRéporting Standards
(“IFRS") 3R, Business Combinations (January 2008)he new section

expands the definition of a business subject tacgyuisition and establishes
significant new guidance on the measurement ofideration given, and

the recognition and measurement of assets acqaiédiabilities assumed
in a business combination. The new section reguihat all business
acquisitions be measured at the full fair valughaf acquired entity at the
acquisition date even if the business combinasaschieved in stages, or if
less than 100% of the equity interest in the aeguils owned at the
acquisition date.

SEE ACCOMPANYING NOTES



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 2 Significant Accounting Policiegcont'd...)

0) Future Accounting Changes (cont'd...)
iii) Business Combinations (cont'd...)

The measurement of equity consideration given business combination
will no longer be based on the average of thevalne of the shares a few
days before and after the day the terms and condithave been agreed to
and the acquisition announced, but rather at thquisition date.
Subsequent changes in the fair value of contingensideration classified
as a liability will be recognized in earnings arat as an adjustment to the
purchase price. Restructuring and other directtscaf a business
combination are no longer considered part of thguisition accounting.
Instead, such costs will be expensed as incurngéss they constitute the
costs associated with issuing debt or equity sBesri

These sections apply prospectively to business twtibns for which the acquisition date is
on or after the beginning of the first annual reéipgr period beginning on or after January 1,
2011. Earlier adoption is permitted. This newtisec will only have an impact on
consolidated financial statements for future adtjoiss that may be made in periods
subsequent to the date of adoption.

Note 3 Equipment

June 30, 2011
Accumulated

Cost Amortization Net
Vehicle $ 2529 % 3,79¢ $ 21,50
Office equipmer 8,39( 8,39( -
Computer equipme 25,009 25,009 -

$ 58694 $ 37,193 $ 21,501

June 30, 201
Accumulate:
Cos Amortizatior Net
Office equipmer $ 839( % 7,721 % 66¢
Computer equipment 25,009 22,787 2,222

$ 33399 $ 30508 $ 2,891

SEE ACCOMPANYING NOTES



Note 4

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Resource Properties

Balance, June 30, 10

Acquisition costs
Cash
Shares, ptions and warrar

Deferred exploration cos
Administration and rent
Advances
Consulting
Geological consultin
Field work
Supplies
Trave

Less: written off

Balance June 30, 201

Balance, June 30, 09
Asset held for sale

Acquisition cost
Casl
Options and warrar

Deferred exploration co
Administration and rel
Advance
Consulting
Geological consulting
Royaltie:

Supplie!
Wages

Less: written dow!
Less:held for sal

Balance, June 30, 2010

USA Serba Panam Canad Total
$ 1,070,200 $193,04¢ $ 161,30 $ 9,82« $ 1,434,37
33,454 - 44,916 9,500 87,870
138,12 - - 365,46" 503,59(
5,630 158,149 - - 163,779
- 87,640 - - 87,640
- 284,405 30,00( - 314,40z
78,81 18,91¢ 113,55 16,97( 228,23¢
- 34,937 - 8,617 43,554
- 39,513 - - 39,513
- - - 2,98¢ 2,98¢
1,32€,22C 81€,60¢€ 349,75: 413,36 2.90E,941
- - _(349,751) - (349,751)
$ 132€622C $81€60€ $ - $ 413364 $ 2556,19C
USA Belize Serbi Panam Canad Total
$ 92¢20t $ - $ - % - 3% - $ 926,20
926,390 - - - 926,390
28,71 5,37z 5,09t 147,671 - 186,84
21,10C - - - - 21,10(
29,49: 2,227 - - 31,72(
2,24¢ - 15,11 - - 17,36:
- - 36,659 - 36,659
60,654 56,052 94,703 13,630 9,824 234,863
- 47 ,17¢ - - - 47,17¢
1,78¢ 19,68t 23,44 - - 44 91«
- - 18,037 - - 18,037
1,070,201  1,056,90. 193,04 16130C 9,82¢ 2,491,26
- (706,904 - - - (706,909
- (350,000 - - - (350,000
$ 1,070,208 - 193,048 $ 161,300 $ 9,824 1,434,372

SEE ACCOMPANYING NOTES



Note 4

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Resource Propertiegcont'd...)

Deep River Gold Project, North Carolina, Unitedt&ssof America (“USA")

By agreement dated June 15, 2006, the Companyeenieto a strategic alliance with
another company to acquire, explore and develogmlrproperties in the Southeastern
United States. The term of the agreement is fivargjein which the Company will
acquire a 100% interest in the project subjectaimmletion of a work program totaling
US$400,000, to be funded during the first year lnd agreement. In addition, the
Company advanced $55,897 (US$50,000) for land aitopn costs.

The agreement also includes a five-year manageowmmtact with the other company,

which requires the Company to make annual stockébgmyments of US$30,000 as
compensation for facilities rental; grant 600,068ck options per year, up to a maximum
of 1,800,000 unexercised stock options held attone by the other company (granted
330,000 during the year ended June 30, 2011 (203@0;000; 2009 — 900,000)); pay

annual lease costs to third party owners as redjuaed pay consulting fees at a rate of
US$550 per day for a minimum of 100 days annually.

The other company will retain a 0.80% productioyatty on the property. By June 30,
2011 the Company had accrued US$165,000 in congultees relating to this
management contract.

The Company has the option to purchase the pramuobyalty during the 60 day period
following completion of a positive feasibility studor 1% of the value of proven and
probable gold plus 1% of the other economicallyovecable minerals to a maximum of
$4,000,000.

Volujski Kljuc (“VK™) Property, Serbia

The Serbian Ministry of Mining has issued to Erimolly owned subsidiary, Balkan
‘Gold, an exclusive exploration license for the yjski Kljuc (“VK”) alluvial gold
deposit in Serbia.

Piskanja Property, Serbia

The Company has entered in to a binding agreemiginttine Serbian-state-owned mining
company, JP PEU, for the joint development of tigkdhja boron deposit, located in
Serbia as follows:

1. The Company's wholly owned Serbian subsidiagiké& Gold doo (“Balkan”), will
apply for an exclusive exploration license (obtdinen the Piskanja property and conduct
a geological study on the deposit. If results apsitive, Balkan will then compose a
feasibility study for mine development. Balkanésponsible for 100 per cent of the costs
related to these studies and retains 100% owneaslips stage.

SEE ACCOMPANYING NOTES



Note 4

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Resource Propertiegcont'd...)

Piskanja Property, Serbia (cont'd...)

2. When the feasibility study is complete, Balkamd @P PEU will form a joint venture
company that will apply for an exploitation licens¢owever, in the event that JP PEU's
corporate structure does not allow for it to enméo this joint venture (as is currently the
case), Balkan will retain the right to apply foretexploitation license on its own and
retain 100% interest in the project.

3. Ownership in the joint venture company will beedtly proportional to the value of the
assets contributed by each party. Balkan will lspoasible for providing all the financing
required to develop the mine and ore-processinidjitfas. JP PEU will contribute certain
existing infrastructure assets in its possessiaoh(@s a power substation, access roads,
rail spur, office and maintenance buildings in t&lgic proximity to the property) and
historical research data from previous exploratiprograms at Piskanja. The
determination of the assets to be contributed bPEB to the joint venture will be at the
sole discretion of Balkan. These assets will berdmuted at their established fair market
value.

4. An official determination of percentage ownepshiill occur at the completion of the
mine development and be based upon the amounhaisabeen actually spent by Balkan
on exploration and mine development and the fairkatavalue of the assets contributed
by JP PEU.

5. Each party will have representation on the baafrdlirectors of the joint venture
company on a basis that reflects its pro rata osimprof the joint venture company.

SEE ACCOMPANYING NOTES
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ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Resource Propertiegcont'd...)

Santa Rosa Property, Panama

The Company, in conjunction with Pageland Mineratd. a private company with
directors in common (“Pageland”), has entered entoagreement to purchase majority
control of the assets of the Santa Rosa Gold Mindanama in exchange for US
$1,550,000 payable as follows:

- A US$75,000 down payment at the time of sigrahthe agreement (paid);

- A second payment of US$75,000 due upon the cetiopl of transfer of land title;

- US$500,000 due and payable when the mineratsrighd mining permits associated
with the Santa Rosa Mine have been re-establiskeithdo Panamanian government
and granted exclusively to the Optionor;

- A second payment of US$500,000 is payable 90s deter the first payment of
US$500,000;

- A final payment of US $400,000 is payable 18@<dafter the first payment of
US$500,000.

The Company will retain an undivided 75% interesid aPageland will retain an

undividued 25% interest in the Santa Rosa Mineh wich partner responsible for their
prorata share of the purchase price and the pagnamt expenditures. The Company
will act as operator of the mine and the Optiondf lve entitled to receive 10% of the net
profits of the mine operations. Title will reve the Optionor upon completion of

mining.

During the year ended June 30, 2011, the Companigett not to pursue the option
agreement and wrote-off the resource property

Yukon Property, Canada

During the year ended June 30, 2010 the compamyeshinto an agreement to purchase
a 100% interest in a Yukon property, which has 8&i@ Claims, in exchange for:

- Cash payment of $25,000 (paid);

- 1,500,000 common shares of the Company (issued);

- 1,500,000 warrants, exercisable into one comshamne of the Company for $0.10 for
two years (granted);

- payment of 3% net smelter royalty;

- $20,000 expenditure of exploration on the propby June 1, 2010 (completed); and

- a further $100,000 expenditure of exploration tbe property by May 15, 2011
(during the year ended June 30, 2011 the Compasygivan an extension to July 1,
2012).

SEE ACCOMPANYING NOTES
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ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Assets Held for Sale

Ceibo Chico Property, Belize

During the year ended June 30, 2011 the Compampleted the sale of its undivided
right, title and interest together with relatedeasof the Ceibo Chico property as follows:

i) A $50,000 non-refundable deposit payable to the g2om within two weeks of
completion of due diligence (received);

i) An additional $700,000 cash payment is due to tlengany upon closing
(received $520,000 in cash and had $180,000 infdetitzen);

iii) The Company retains a 90% interest in a 3 per-&&R on any hard rock
production. During the year ended June 30, 20h&, Company agreed to
purchase the remaining 10% interest in the NSRJf8$45,000 (paid). The buyer
may purchase the NSR from the Company for $1-milfier point, or $3-million
in total;

iv) Pay a gold royalty of US$30,030 (paid).

V) The buyer agrees to spend $350,000 on exploratidhebthird anniversary of the
agreement or the property reverts back to the Cagnpa

Assets disposed of in the transaction includesdahewing at June 30, 2010:

June 30,
201C

Mining equipmer $ 399,42

Vehicle 1,287
Mineral property 350,000

$ 750,716

The Company settled amounts payable totaling $058;6nsisting of $94,757 payable in
relation to the property, and a finder’s fee of $GB.

SEE ACCOMPANYING NOTES



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 5 Assets Held for Salécont'd...)

Ceibo Chico Property, Belize (cont'd...)

The following tables present summarized financidbimation related to discontinued
operations in Belize:

CONSOLIDATED BALANCE SHEETS

JUNE 30
2011 2C1C
Assets Held for Sale
Mining equipment $ - $ 399,429
Vehicles - 1,28i
Mineral properties - 350,000
$ - $ 750,71t

Liabilities Held for Sale
Current

Accounts payable and accrued liabilities $ - $ 158,507
LOSS FROM DISCONTINUED OPERATIONS

JUNE 30
2011 2010

Expenses

Belize operating expens $ - $ 3,06¢
Other Income (Expenses)

Gain on settlement of de - 16,80(

Loss on disposal of ass (48,484) (63,750

Purchase of NS (43,638) -

Write-down of mineral property intere: (706,904

(92,122) (756,920

Net Loss From Discontinued Operations $ (92,122) $ (756,920

SEE ACCOMPANYING NOTES
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ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Assets Held for Salécont'd...)

Ceibo Chico Property, Belize (cont'd...)

CONSOLIDATED STATEMENTS OF CASH FLOWS

JUNE 30
2011 2010

Cash Flows Used in Investing Activities $(92,122) $ (86,752)

Net Cash Flows Used in Discontinued Operations $ (92,122) $ (86,752

Share Capital

a) Authorized:

Unlimited voting common shares without par value
Unlimited preferred shares without par value

SEE ACCOMPANYING NOTES
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ERIN VENTURES INC.

Notes to the Consolidated Financial Statements

Years ended June 30, 2011 and 2010

Share Capital(cont'd...)

b)

Issued common shares:

Contributed
Number Amount Surplus
Balance, June 30, 20 90,043,67 $ 13,278,422 $ 597,55(
Stocl-based compensati - - 52,780
For service 500,00( 37,00C -
Issued for cas
Pursuant to private placements
—at $0.035 6,300,000 211,500 -
—at $0.05 12,000,000 600,000 -
—at $0.08 2,625,000 210,000 -
-at$0.00 5,085,501 355,98! -
Exercise of warrants —at $0.07! 3,119,301 233,94¢ -
Less: share issue sts - (64,529) -
Shares issued for debt settlen 840,00( 67,20( -
Balance, June 30, 2010 120,513,4% 14,929,524 $ 650,330
Stock-based compensation - 235,300
Issued for mineral properties:
Units 1,500,001 180,00 -
Options - - 74,17¢
Warrant: - - 139,10(
Issued for cas
Exercise of warrants - at $0.07! 750,00( 56,25( -
Exercise of warrants —at $0.10 8,510,000 851,000 -
Exercise of options —at $0.10 330,000 71,775 (38,775)
Exercise of warrants —at $0.15 50,000 ,500 -
Private Placements - at $0.1( 22,500,00 2,250,001 -
Less: share iss cost: - (194,835 -
Share issued for servic 407,83 45,00( -
Balance, Jue 30, 201 154,561,31 $ 18,196,21 $1,060,13(

SEE ACCOMPANYING NOTES



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 6 Share Capital(cont'd...)

b) Issued common shares: (cont'd...)

During the year ended June 30, 2011, the Company:

i)

ii)

issued 22,500,000 units at $0.10 per unit for peivplacements. Each unit
consisted of one common share and one share peral@sant. For 16,500,000
warrants, each warrant entitles the holder to pasetone common share at $0.15
per share until December 2, 2011 and at $0.25meauntil December 2, 2012.
For 6,000,000 warrants, each warrant entitles theehn to purchase one common
share at $0.15 per share until January 7, 20128$d.25 per share until January
7, 2013. All of the proceeds have been allocateshtoes issued and none to the
warrants.

issued 407,834 shares, valued at $45,000sdorices rendered on the Santa Rosa,
Panama property.

issued 1,500,000 units for mineral propesption payments. Each unit consisted
of one common share and one share purchase watEaich warrant entitles the
holder to purchase one common share at $0.10 @ee smtil September 21,
2012. The shares were valued at $180,000 basetieomarket price of the
shares on the date issued, and the warrants waredvat $139,100 using the
Black-Scholes option pricing model to estimate taie value of the warrants
using the following assumptions:

Dividend yielc Nil
Annualized volatility 136%
Risk-free interest rate 1.40%
Expected life 2 years

At June 30, 2011, the Company had not collected® B4 (2010 - $167,734) in
respect to share subscriptions for shares issued.

During the year ended June 30, 2010 the Company:

i)

issued 6,500,000 units at $0.035 per unit. Eacdéhammsisted of one common
share and one share purchase warrant. Each weaerdities the holder to
purchase one common share at $0.075 per shareMaytill5, 2010 and at $0.15
per share until May 15, 2011.

issued 6,000,000 units at $0.05 per unit. Each comsisted of one common
share and one share purchase warrant. Each wesrdities the holder to
purchase one common share at $0.10 per shareQuttber 28, 2010 and at
$0.20 per share until October 28, 2011.



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 6 Share Capital(cont'd...)

b)

Issued common shares: (cont'd...)

During the year ended June 30, 2010 the Compamt’dl...)

iii) issued 6,000,000 units at $0.05 per unit. Each eomnsisted of one common
share and one share purchase warrant. Each wazrdities the holder to
purchase one common share at $0.10 per shareDetémber 2, 2010 and at
$0.20 per share until December 2, 2011.

iv) issued 2,625,000 units pursuant to a private plac¢roonsisting of 2,625,000
units at $0.08 per unit for total proceeds of $200, Each unit consisted of one
common share and one share purchase warrant. Eachntventitles the holder
thereof to purchase an additional common sharedch warrant held for $0.15
per share until May 7, 2012.

Commitments:

Stock-based compensation

The Company has granted directors and employeesoanshare purchase options.
Additional common share purchase options were gtsoted pursuant to resource
property acquisition agreements. These optionsgemated with an exercise price
equal to the market price of the Company's shareghe date of the grant. The
aggregate number of options are restricted to 10%eototal common shares issued
and outstanding, and the number of options to adiyidual is restricted to 5% of the
total common shares issued and outstanding, uthassndividual is a consultant, in
which case the number is restricted to 2%. Theooptimay not be assigned nor
transferred, and can have a term of no more thgmabs. The options vest at the
discretion of the directors.

SEE ACCOMPANYING NOTES
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Note 6 Share Capital(cont'd...)
¢) Commitments: (cont'd...)

A summary of the status of share purchase optiatstanding is presented below:

2011 201(

WEIGHTED WEIGHTED

AVERAGE AVERAGE

EXERCISE EXERCISE

SHARES PRICE SHARES PRICE
Outstanding at beginning of year 4,150,000 $0.13 4,280,000 $0.14

Expirec (500,000 $0.1C (1,13¢,000) $0.15
Granted 2,760,000 $0.15 1,000,000 $0.10

Exercised (330,000) $0.10 - $0.10
Outstanding at end of year 6,080,000 $0.14 4,150,000 $0.13
Exercisable at end of year 6,080,000 $0.14 4,150,000 $0.13

At June 30, 2011, the Company has 6,080,000 gmarchase options outstanding
entitling the holder thereof the right to purchase common share for each option
held as follows:

Number o Exercist
Options Price Expiry Date
600,000 $0.10 July 25, 2011 (subsequently expired
300,000 $0.135 September 12, 2011 (subsequexpised)
200,00( $0.1( January 1, 2012
100,00( $0.1¢ February 16, 201
100,00t $0.3( February 16, 201
300,00( $0.1¢ June 30, 201
1,750,001 $0.1¢ October 15, 201
300,000 $0.15 January 1, 2013
330,000 $0.10 September 16, 2013
1,500,000 $0.16 December 7, 2015
600,00( $0.16 December 7, 2(1

6,080,00!



ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Note 6 Share Capital(cont'd...)
c¢) Commitments: (cont'd...)

The value of the stock-based compensation duriag/étar ended June 30, 2011 was
$309,475 (2010: $52,780) of which $235,300 (20118,800) is included in stock-
based compensation expense to directors and affickMil (2010: $13,680) is
included in consulting fees, and $74,175 (2010:,320) is included in resource
property acquisition costs. Unless otherwise noédidshare purchase options vest
when granted. The Company uses the Black-Schgbdi®no pricing model to
estimate the fair value of the options using tHeWing assumptions:

2011 2010
Dividend yielc Nil Nil
Annudlized volatility 94-123% 11%% - 165%
Risk-free interest ra 131-2.45% 0.58%-2.1%
Expected lifi 1-5 year: 1-3year:

Share Purchase Warrants

A summary of the status of share purchase warrmrngtanding is presented below:

2011 2010
WEIGHTED WEIGHTED
AVERAGE AVERAGE
EXERCISE EXERCISE
SHARES PRICE SHARES PRICE
Outstanding at beginning of year 37,137,527 $0.12 18,061,327 $0.14
Issuet 24,000,000 $0.15 26,210,50 $0.11
Exercise: (9,31C,000) $0.1C (3,119,300 $0.0¢
Expired (10,877,027) $0.18 (4,015,000) $0.15
Outstanding at end of ye 40,95C,50C $0.12 37,137,52 $0.12

At June 30, 2011, the Company has 40,950,500 canshare purchase warrants
outstanding entitling the holders thereof the righpurchase one common share for
each warrant held as follows:

Number o Exercist
Warrant: Price Expiry Date
5,750,000 $0.15 July 3, 2011 (expired subseqyentl
3,59(,00C $0.2C November 262011
2,625,001 $0.1¢ May 7, 201.
4,985,50( $0.2( June 2201~
1,500,001 $0.1(¢ September 15, 20:
16,500,00 $0.15/$0.25 December , 2011/2012
6,000,000 $0.15/$0.25 January 7, 2012/2013

40,950,500




Note 7

Note 8

ERIN VENTURES INC.
Notes to the Consolidated Financial Statements
Years ended June 30, 2011 and 2010

Related Party Transactions

The Company incurred the following costs chargeddigctors of the Company and
companies controlled by Directors of the Company:

Year ended
June 30,
2011 2010

Resource property co.

Geological consultin $ - $ 60,65+

Administration and rel 5,630 29,49;

Acquisition cost 74,175 21,10(¢
Office and miscellaneous 60,000 60,000
Management fees 156,000 161,000
Consulting fees 68,000 15,000
Investor relations fees - 22,000
Ren 9,000 12,00(
Recovery of advances receive (4,500) (6,000
Travel and promotic 3,000 3,00¢

$ 371,305 $ 378,24¢

The charges were measured by the exchange amcuinh is the amount agreed upon by
the transacting parties.

As at June 30, 2011 accounts payable includes $877{June 30, 2010: $149,641) due to
directors of the Company and companies with comrdoactors. This amount is
comprised of unpaid geological fees, consultings fesffice costs, royalties and travel
costs. All amounts due to related parties areaursel, non-interest bearing and have no
fixed terms of repayment.

Non-Cash Investing and Financing Activities

Investing and financing activities that do not havalirect impact on cash flows are
excluded from the statement of cash flows. Thefalhg transactions have been excluded
from the statement of cash flows:
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Note 9

ERIN VENTURES INC.
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Years ended June 30, 2011 and 2010

Non-Cash Investing and Financing Activitiegcont'd...)

During the year ended June 30, 2011, the Company:

i. issued 1,500,000 common shares valued at $180,000 respect to resource
property acquisition costs.

ii. issued 1,500,000 warrants valued at $139,100 védpect to resource property
acquisition costs.

iii. granted 2,430,000 stock options valued at $309,4%54,175 was allocated to
resource property costs and $235,300 with respestbtk-based compensation.

iv. issued 330,000 common shares for $33,000 pursaahetexercise of stock options.
Upon exercise $38,775 was reallocated from corteibsurplus to share capital. At
July 31, 2011, $33,000 was receivable.

v. issued 407,834 shares valued at $45,000 for gexalbggrvices related to the Panama

property.

At June 30, 2011, the Company had $192,789 in atsquayable that related to resource
property expenditures.

During the year ended June 30, 2010, the Company:

i. issued 300,000 common shares valued at $21,0@héyear of facilities rental for a
resource property.

ii. granted share purchase options which vested imitedgend were valued at $21,100
for resource property costs.

iii. recorded liabilities of $234,378 with respect teaerce property costs.

iv. issued 840,000 common shares valued at $67,2G@&fthement of debt.

v. issued 200,000 common shares for payment of a @Q6n@¥estor relations invoice.

Financial Instruments

The fair value of the financial instruments approates their carrying value as they are
short term in nature.

Financial Instrument Risk Exposure and Risk Manaeyg

The Company is exposed in varying degrees to ietyaof financial instrument related
risks. The Board of Directors approves and mositbe risk management process. The
overall objective of the Board is to set policibattseek to reduce risk as far as possible
without unduly affecting the Company’s competitiesa and flexibility. The types of risk
exposure and the way in which such exposure is geghis provided as follows:

Credit Risk

The Company is primarily exposed to credit risk its bank accounts. Credit risk
exposure is limited by placing its cash with highbeit quality financial institutions.
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Financial Instruments(cont’d...)

Liquidity Risk
The Company ensures that there is sufficient chjpitarder to meet short term business
requirements, after taking into account the Comfzmhpgldings of cash. The Company

believes that these sources will be sufficient agec the expected short and long term
cash requirements.

Market Risk

The significant market risk exposures to which tBempany is exposed are foreign
exchange risk, interest rate risk, and commodiityeprisk.

The Company has operations in Canada, the Unitetk$SSerbia and Belize subject to
foreign currency fluctuations. The Company’'s ofiata expenses are incurred in
Canadian dollars, United States dollars (“US deflarSerbian dinars and Belize dollars,
and the fluctuation of the Canadian dollar in ielato these other currencies will have an
impact upon the profitability of the Company andyneso affect the value of the

Company'’s assets and the amount of shareholdeugtyedqrhe Company has not entered
into any agreements or purchased any instrumertsdge possible currency risks.

Financial assets and liabilities denominated irrencies other than the Canadian dollar
are as follows:

June 30, 2011
Financia Financia
Asset: Liabilities
US dollal $ - $ 15547¢

Based on the above net exposures at June 30, 20dBssuming that all other variables
remain constant a 10% appreciation or depreciatfothe Canadian dollar against the
U.S. dollar would result in an increase/decreas#1&f,548 in the Company’s loss from
operations.

Interest Rate Risk

As at June 30, 2011, the Company does not havntergst bearing financial instruments
and accordingly the Company is not exposed toésteate risks.

Capital Disclosures

The Company was formed for the purpose of acquiexploration and development stage
natural resource properties. The directors deterrthie Company’s capital structure and
make adjustments to it based on funds availabtegécCompany, in order to support the
acquisition, exploration and development of mingnadperties. The Board of Directors
does not establish quantitative return on capitiééria for management, but rather relies
on the expertise of the Company’s management ttaisufuture development of the

business.
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Capital Disclosuregcont'd...)

The Company is dependent upon incidental salegotaf from mining operations and
external financing to fund future exploration pragss and its administrative costs. The
Company will spend existing working capital andseaiadditional amounts as needed.
The Company will continue to assess new propedaigsto seek to acquire an interest in
additional properties if management feels theresugficient geologic or economic
potential provided it has adequate financial resesito do so.

The directors review the Company’s capital managerapproach on an ongoing basis
and believe that this approach, given the reladize of the Company, is reasonable. The
Company’s objective when managing capital is tegadrd the Company’s ability to
continue as a going concern.

The Company considers the items included on thenba sheet in shareholders’ equity as
capital. The Company manages the capital stru@ocemakes adjustments to it in the
light of changes in economic conditions and thé dharacteristics of the underlying
assets. In order to maintain or adjust the capgifaicture, the Company may issue new
shares through private placements, sell assetsedoce debt or return capital to
shareholders. The Company is not subject to eallgrimposed capital requirements.

Income Taxes

A reconciliation of the income tax provision comgaitat statutory rates to the reported
income tax provision is as follows:

2011 201C
Statutory rat 28% 2%
Loss before income tax $ (1,254,580) $ (1,365,37)
Expected income terecoven $ 351,000 $ 400,00(
(Increase) decrease in income tax recovery reguitom:
Permanent differenc (67,000) (11,000
Discontinued operations (26,000) -
Valuation allowance for future income tax assets (147,685) (389,000)
Income tax recovery $ 110,315 $ -

SEE ACCOMPANYING NOTES
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Income Taxegcont'd...)

The significant components of the Company’s futineome tax assets, after applying
enacted corporate income tax rates, are as follows:

2011 201C
Resource properties and deferred exploration $ 1,608,000 $ 1,633,000
Non-capital losses carried forward 980,000 1,049,000
Unused share issuance costs 50,000 25,000
Equipmen 62,000 28,00(
Valuation allowance for future incomex asset (2,700,000) (2,735,00C
$ - $ -

The Company has recorded a valuation allowancensgéts future income tax assets
based on the extent to which it is more likely-tma that sufficient taxable income will
not be realized in the future to utilize all futdee assets.

At June 30, 2011, the Company has accumulated Ganaad foreign exploration and
development expenditures of approximately $8,80®,@hd non-capital losses of
approximately $3,920,000, that may be applied agdunture income for tax purposes.
The non-capital losses expire by 2031.

Segmented Information

Capital assets by geographic segment, at cost:

June 30, June 30,
2011 201C
Canada $ 413,364 $ 12,715
Panama - 161,299
Serbia 838,107 193,048
United States 1,326,220 1,070,200

$ 2571691 $ 1,437,26.

Subsequent Events

« The Company granted 300,000 stock options to auttams exercisable at a price of
$0.17 per common share, expiring August 24, 2012.

e The Company granted 900,000 stock options exedeisatba price of $0.155 per
common share pursuant to a mineral property agneemae-third of which will
expire on each of October 13, 2012, October 13328td October 13, 2014. The
Company also issued 193,547 common shares undeagreement.

«  The Company issued 150,000 shares for proceed22¢5@0 for warrants exercised.

SEE ACCOMPANYING NOTES



